UNM

Office of the Vice President for HSC/UNM Finance

and University Controller

MEMORANDUM

DATE: July 14, 2009

TO: Faculty, Staff, Chairs, Deans, Directors, and Administrators

FR: Julia Fulghum, Vice President for Research &P aIQSV,/X
Richard Larson, Vice President for Translatidnal Research, HSC r.

Associate Dean for Research, School of Medicine
Ava . Lovell, Vice President HSC/UNM Finance & University Controlle%

RE: New Federally Negotiated F& A Rates

Attached is the new federally negotiated facilities and administrative (F&A) rate
agreement dated July 13 , 2009, agreed to by UNM and the Department of Health and
Human Services. This agreement is effective 7/1/09 through 6/30/13. Details of the new
agreement are as follows:

e The rate for On-campus research is now 50.5% modified total direct costs
(MTDC) for the period 7/01/09 — 6/30/11 and 51% MTDC for the final two years
of the agreement 7/01/11-6/30/13.

e The rates for On-campus instruction and other sponsored activities (includes
public service) remains the same at 50% MTDC.

e The Off-campus rate is capped at 26% MTDC for all programs. Off-campus is
defined as activities performed in facilities not owned by the institution and to
which rent is directly allocated to the project(s). .

e The rate for On-campus Department of Defense (DoD) contracts remains the
same at 54% MTDC. The rate for Off-campus DoD contracts is 29% MTDC.

e The rate for On-campus agreements with non-federal sponsors remains the
same at 54% MTDC. The rate for Off-campus agreements with non-federal
sponsors is 29% MTDC.

e Equipment which is excluded from the F&A calculation is defined as non-
expendable items with an individual cost of $5,000 or more and should be
included in the equipment budget.
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The new F&A rate agreement will be implemented as follows:

e Effective immediately, any new proposals, new increments or new tasks that will
start or extend past July 1, 2009 should use the rates in the new agreement.

e For existing awards, the current F&A rate will continue to be used for the life of
the sponsored agreement. “Life” as defined by Federal OMB Circular A-21 (G7a)
means the period of years for each competitive segment of a project approved by
the funding agency at the time of the award. If negotiated rate agreements do not
extend through the life of the sponsored agreement at the time of the initial award,
then the negotiated F&A rate for the last year of the rate agreement will be used.

If you have any questions, please contact the Pre-Award Services oftice for Main
Campus and Branches at 277-4186 or the Pre-Award Services office for the Health
Sciences Center at 272-6264.
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COLLEGES AND UNIVERSITIES RATE AGREEMENT

DATE: July 13, 2009

EIN #: 1856000642A1

FILING REF.: The preceding
Agreement was dated
April 14, 2005

INSTITUTION:
University of New Mexico
1 Universgity of New Mexico

Albugquergque NM 8§7131-0001

The rates approved in this agreement arec for uge on grants, CODLracts and other
agreements with the Federal Government, subject to the conditions in Section ITI.

SECTION I: FACILITIES AND ADMINISTRATIVE COST RATES*
RATE TYPES: FIXED FINAL PROV . (PROVISIONAL)

PRED. (PREDETERMINED)

EFFECTIVE PERIOD

TYPE FROM TO RATE (%) LOCATIONS APPLICABLE TO

PRED. 07/01/09 06/30/11 0.5 On Campus Organized Research

PRED. 07/01/11 06/30/13 51.0 On Campus Organized Research

PRED. 07/01/0% 06/30/13 50.0 On Campus Instruction

PRED. 07/01/09 06/30/13 0.0 on Campus Other Spon. Programs

PRED. 07/01/09% 06/30/13 26.0 Off Campus All Programs

PRED. 07/01/09 06/30/13 54.0 on Campus DOD Contracts

PRED. 07/01/09 06/30/13 29.0 off Campus DOD Contracts

PROV. 07/01/13 UNTIL AMENDED Use same rates and conditions as those cited
for fiscal year ending June 30, 2013.

*BASYE:

Modlfied total direct costs, congisting of all zsalaries and wages,
fringe benefits, materials, supplies, services, travel and subgrants

and subcontrachts up Lo the first $25,000 of each subgrant or gsubcontract
(regardless of the period covered by the subgrant or subcontract) .
Modified total direct costs shall exclude eguipment, capital
expenditures, charges for patient care, tuition remission, rental

costs of off-site facilities, scholarships, and fellowships as well a8
the portion of each subgrant and subcontract in exXcess of $25,000.

(1)
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INSTITUTION:
University of New Mexico

AGREEMENT DATE: July 13, 2009

SECTION I1: SPECIAL REMARKS

TREATMENT OF FRINGE BENEFITS:
Fringe benefits are epecifically identified to each employee and are charged individually

as direct costs. The directly claimed fringe penefits are listed below.

TREATMENT OF PAID ABSENCES:
Vacation, holiday, sick Teave pay and other paid absences are included in galaries and

wages and are claimed on grants, contracts and other agreements as part of the normal cost
for salaries and wages. Separate claims for the costs of these paid ahsences are not

made .

OFF-CAMPUS DEFINITION: For all activities performed in facilities not owned by the
institution and to which rent ig directly allocated to the project (=), the off-campus rate
will apply. Grants oOr contracts will not Dbe subject to more than one F&A cost rate. If
mare than 50% of a project ig performed off-campus, the off-campus rate will apply to the

entire project.

Equipment Definition -
Equipment means an article o
1ife of more than cne year and an acquisition cos

f nonexpendable, tangible personal property having a useful
t of 55,000 or more per unit.

FRINGE BENEFITS:

FICA

Worker's Compensation
Retirement

University Discounts
Health and Life Insurance
Unemployment Compensation
Tuition Remission

Payroll Taxes
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INSTITUTION:
University of New Mexico

AGREEMENT DATE: July 13, 2009

214 787 3264 NO. 8969 P 4

SECTION I1II:; GENERAL
A. LIMITATIONS:

The ratee in this Agresment akxe gubject to any 8t
other agrechmaent only Lo the extent t
{1) omly costs ipsurred by the organizacion wers incluaed
costs are laegal obligations of the organization and aze a
been treated ag faciliticd and adm

conalstent accounting treatment; and (4) The information

lator found te be materially incomplete or inaccurate bBY the Fedcral Gove

renagotiation at the dlscretion of the Foderal Goveornment.

B. ACCOUNTING CHANGES :

This Agrcement is based on the accounting &y
te The method of accounting for =osts which af
prior approval of the authorized reprec
vne charging of a particular type of cost from facilitiea

cont dicallewancea.

¢. FIXED RATES:
1f a fixed rate is in thie hygreement,

«patp for this pericd axe detcrmined, an adj

ketwcsa the comte used o egtabl

D. USE BY OTHER FEDERAL AGENCLES:
The rates in this Agreement Werc appx
Cirewlar, and should be applied co grants,
abave. The organization may provida coples ©
Agreement .

¥. OTHER:

If any Fedezal conrract. gxanc or ot
approved rate(s) in chis Agreement,
appreved rats (g} to the appropriatc bas
programa.

¢ to identify

BY THE INSTITUTION:
ynivezuity of New Maxico

(Sﬁmwmﬁé/ -

Ava T, Lom//
l/ ﬁmme/l/mv. & kol fer
7,//@ /04_2

(DATE)

artutory or administzacive 1imitations and ap!
mat funds are available. ARcceptance of the rates is subject

1lowabl
iniacracive coste are BoT slaimed as dlxect costs;
provided by the orgariza

stem purpozted by the o
fect the amount »f re
pentativae of the cognizant &gency. gueh changeo include,

ir ig pascd on an estimate of the co
uatment will be mada to
igh the fixed rate and actual soets.

oved in aceordance with the aukhor
contracta and other agreemonts coversd by thia Circular, subje
f the Agreemcnt Lo other Federal Rgencies teo give them eaxly 1o

her agreemcnt 18 reimbursing faci
the organization should (1) eredi
the proper ameun

facilicies and adminigtrative cost poo
e under the governing cost principles;
(3} similar Lypes

in its

tien which was uged
roment . In such siruatiens

rganization to be in e

jsgrative to direct.

and admin

a rate of a futurc year(e)

1itiee apd administrati
¢ guch cosks to the affected programs
t of facilities and adminiptrative cog

ON BEHALF OF THE FEDERAL GQVERNMENT

DEPARTMENT OF HEALTH AND EUMAN SERVICES

ply to a given grant. coacragt Or

to the following cenditions:

15 a8 finally accepted: auch
(2) The same coets that have
of costs have heep accorded

to establieh the rates le not

the zate(s) wculd be subject o

ffect during the Agrecment period. Changes
iwburcement resulting from the uee of this Agreemept raquire

Bur ave not limited ve, changed in
Failure to obtain approval may repult in

ace for the peried covered by the rate. When the actual
te compensate for the qiffesrence

ity in Office of Management and Budget Cixcular A-21
ct to any limicatione in A
rification of the

ve copta by & means other than the
, and (%) apply the
ts allocakle te these

{AGEN

d«*TEEH#'

B v Williams

fanz)

DIRECTOR, DIVISION OF COST ALLOGATION-

(TITLE) CENTRAL STATES FIELD OFFICE
July 13, 2008
(DATE) 0052

#us mEeREspnraTIve: HENIYV Wwilliams

(214) 767-3600

Telephone:
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COMPONENTS OF PUBLISHED F&A COST RATE

INSTITUTION: University of New Mexico

FY COVERED BY RATE: JULY 1, 2009 through JUNE 30, 2011

APPLICABLE TO: ORGANIZED RESEARCH
RATE COMPONENT: ON CAMPUS OFF CAMPUS
Building Depreciation 1.8
Equipment Depreciation 2.5
interest 1.6
Operation & Maintenance 16.2
Library 24
Administration 26.0 26.0
TOTAL 50.56 26.0
CONCURRENCE:

University of New Mexico

7}/; () e L7

E’gnatureﬂ
41/ a J, Lo e / /

(Name)

VP Finasic.e //’m/*ro/[e/
(Title)
7/ [le / 09

(Date)

3

T



T TULIG 2009 08PN PSC/DCA-CSFO 214 767 3284 N0 8380 B 6

p—— S

COMPONENTS OF PUBLISHED F&A COST RATE

INSTITUTION: University of New Mexico

FY COVERED BY RATE: JULY 1,2011 through JUNE 30, 2013

APPLICABLE TO: ORGANIZED RESEARCH

RATE COMPONENT: ON CAMPUS OFF CAMPUS

Building Depreciation 1.9

Equipment Depreciation 25

(nterest 1.6

Operation & Maintenance 16.6

Library 2.4

Administration 26.0 26.0
TOTAL 51.0 26.0

CONCURRENCE:

University of New Mexico

{Signatur

Ay \7./1-07‘6//

(Name)

/P Finance ,/ Km#o/ /e —

(Title)

7 /4//0 9

(Date)




