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 CURRENT TOPIC 

INTEGRATION: THE ZEITGEIST OF OUR TIME 

Gregory Gleason

st century, then integration is surely the modern 
stage of globalization. It may be said that integration is the Zeitgeist of our time. 

different outcomes. This implies that countries have choices of both paths and 

model of emerging countries in the era of globalization. Kazakhstan’s future policy 

international community.

internationally in both trade and policy. The advances in science and technology 

Globalization is certainly characterized by connectedness, but that does not 

transformational processes of globalization have much to gain. At the same time, 
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states across borders. Without ports, rail, road, electric grids, telecommunications, 

Over the past decade a large number of proposals emerged in Europe, in Eurasia, 

and practice – prominently including currency arrangements, customs, taxation, 
copyright protection, transportation, and banking. Many of the most important core 
issues are contained in one package frequently referred to as a “customs union.” The 

tariffs, quotas, or other limits on trade. Second, the members of the customs union 
adopt a common external tariff such that all member countries impose the same or 
symmetrical tariffs on countries outside the customs union. 

driven relations, bringing international organizations, states, banks, commercial 
enterprises, NGOs and other actors into the process as parties in the formation of 

1.

union is regarded as economically rational if it leads to the promotion of trade and 

1
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Russian political leaders have emerged as the chief promoters of the idea of 

and practices, and positioning capital to spur the banking sector investment in 
infrastructure upgrades and development. This form of integration established the 

of the opportunities in building and maintaining roads, bridges, ports, electric grids, 

border trade and interactions. 

the ability of monopolies or oligopolies to distort markets through favoritism or 

currency arrangements. 

consumers have greater access to a larger range of producers. For consumers as a 

may be forced to alter their business model, or they may be forced to pursue other 
market opportunities, or they may be entirely forced out of business. 

The extremes of business cycles have long been a major concern of economists. 
Karl Marx, for instance, described the tendency of capitalist countries in terms of 

as a mechanism of systemic adjustment rather than systemic change. (Schumpeter 
and Fels ). Schumpeter’s idea of “creative destruction” (schöpferische Zerstörung, 

destruction” 
to the social fabric of a loss of livelihood. Customs unions may be designed to 
have the objective of averting any effects of “ruinous destruction”, but in so doing 
they may also have the effects of avoiding “creative destruction” and the market 
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politics out of business entirely. But it is also a reality that customs unions often 
have effects on politics and political decisions can often have an effect on the shape 
and functioning of customs unions. Large scale customs unions are involved in large 
scale politics. Customs union arrangements on a transcontinental scale invariably at 
some point involve geostrategic questions of international relations. With stakes so 
high, it is natural to ask questions about the form and direction of integration. What 

Frameworks and architectures

practices that link states across borders in mutually advantageous and cooperative 

affecting the both the “soft” and “hard” infrastructure of transnational commercial 

processes, and regulatory structures shared among the states involved in integration. 
The hard infrastructure refers to the physical objects such as ports, rail, road, electric 

In both theory and practice, the degree of integration that characterizes a state’s 
policies has direct importance for the core national interests of integrating countries, 

such as the “single economic space” (SES), the Eurasian Customs Union (CU), the 
World Trade Organization (WTO), and the proposed Eurasian Union project hold 

Century.” 

of a single economic space throughout Eurasia is long overdue. Integration is a not 
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USSR, established national sovereignty for the Soviet republics, and created the 

Soviet countries to coordinate currency, customs, trade, and investment policies 
produced far more cooperation on paper than in practice; an enduring diversity and 

region. With the collapse of the USSR, the excessive uniformity of the Soviet 

policies on the establishment of a single economic space. (Nazarbayev ) A key 

Community – the “Evrazes”. The Evrazes

designed for the role of an instrument for economic policy coordination, but over 
time it has acquired a broad foreign policy role. Without Kazakhstan’s continual 
support, the Evrazes

When heads of state of the countries of the Central Asian Cooperation 

sent as the personal emissary of the president of the Russian Federation. The 

 In the early years of 

of foreign policy actually brought Russia closer to Central Asia rather than creating 

Kyrgyzstan and Uzbekistan signed a treaty to establish a single economic space for goods, services, 

the Interstate Council of the Republics of Kazakhstan, Kyrgyzstan and Uzbekistan; an agreement to 
establish the Central Asian Bank for Cooperation and Development; and agreements to establish a 
Central Asian Council of Prime Ministers and a Central Asian Council of Ministers of Defense. At the 
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that direct trade, communications, energy and banking activities from a single 

throughout Europe and Eurasia. He later circulated a draft charter (November 

dimensional integration” as the means of bringing security, political and economic 
concerns together in the format of the Eurasian Union. Putin proposed the date of 

community. 
The memory of the Soviet period is fresh enough that politicians of the former 

Soviet states have reasons to endorse closer political collaboration and some have 
reasons to oppose it. But the terms of collaboration are quite different than they 

imposed. (EU Statement)

Union’s summit to institutionalize the “deep and comprehensive free trade area” 

form of natural gas subsidies and other market access advantages. 

at the negotiating table. They are usually resolved by the dynamic processes of life, 
involving economics and politics. States may not decide their fate, but they do decide 
their course of action. The format of economics and trade plays a major role. 
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Macroeconomics writ large

the collapse of the USSR, but not all the states have rebounded equivalently. 

commodities, goods, and of services. World market conditions, connecting Eurasia 

economic institutions. Much of that concern focused on the leadership role of the US. 

focal point for criticism of the US role in international affairs. The US dollar has been 
Wall Street Journal as 

“the most hated monetary instrument on the face of this planet.” (Martchev) Eurasian 
political leaders appealed to public resentment over the role of the dollar as the global 
reference currency as an illustration of “colonial manipulation”, arguing in favor of 

championed as the example of a broader context and more stable currency. (Mahanta 

standard rather than based simply in the full faith and credit provisions of a single 

committees. 

Portugal rose to such an unsustainable level that it nearly destroyed the Euro zone in 

The Yuan exchange rate has been overvalued internally and undervalued 
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designed to adjust the economy on the basis of an adjustment of exchange rate. But 
rather than use these sums for internal adjustment, the Chinese monetary authorities 
have decided to use them to invest in American treasury bonds. 

practices. Unfortunately, this is not the case. Chinese trade policies are built on 

Chinese currency, the Yuan renminbi is overvalued internally and undervalued 

controlled industries take advantage of foreign trade partners. Unless China’s policies 

Because of the turbulent experience of the Euro and the questionable stability of 

that continues to provoke grimaces and result in scratched heads is the possibility of 

the commitment of any particular government or party to ensure their stability. The 

a pyramid scheme. 

If the architectural features of the Eurasian region are not easily resolved through 
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obligations and an area of special opportunities. In terms of opportunities, Russia’s 

banking but also relying on personal and political contacts. The cultural contiguity, 

contiguity could also have the effect of fostering business aided by the more relaxed 
banking standards and accounting standards and by and politically unconditioned 

Russian leaders have sought to institutionalize the relationships in the form of 
treaties, programs, and initiatives. The basic policy guidelines and strategy statements 

focus on contiguous lands. 

domestic and external means of ensuring national interests and security are gradually 

“favorable conditions for effective establishment of the Union State.” The document 

Organization (CSTO) as a key instrument to maintain stability and ensure security 

body to the changing environment…. and on transforming the CSTO into a central 
institution ensuring security in its area of responsibility.” 

balanced approach to integration to one basically dominated by a political agenda. 

transport, in energy, in telecommunications, and in trade. The CSTO has shifted 
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intended by Kremlin leaders as a signal to the former Soviet countries that Russia 

The Kremlin did attempt to forge a circle of supporters among the CSTO member 

diplomatic recognition to independent South Ossetia and Abkhazia. Also, Russian 
efforts to expand the Collective Security Treaty Organization (CSTO) attracted no 

Uzbekistan even began to distance itself from Russia’s dominant position in the 

Borduzha has said, NATO and CSTO are not competitors, the Kremlin posture has 
more recently shifted to a strident call for building the CSTO to confront and counter 

countries to see themselves responsible for Russia’s resuscitation of the Cold War 

of Russia in charge of the defense industry, Dmitry Rogozin, regularly talks of the 

Kremlin is that these “color revolutions” are the products of external manipulation 

devastating levels. Rogozin and others in the Kremlin circle talk of the Tunisian 
Revolution, the Libyan Revolution, the Egyptian Revolution, the Yemen Revolt, 

important of the Central Asian countries as being on the list targets for attempts to 

the form of trainers or special operators is still under discussion. But conventional 

The reduction of the ISAF combat presence in Afghanistan has given rise to 
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Afghanistan’s unstable domestic political situation could lead to an implosion of 

foreign forces. Concerns focus on the governance capacity of the national Afghani 
government and the danger of competition over control of the state reminiscent of the 

threats to neighbor states of the effects of continuing instability in the region, the 
dangers presented by Afghan opium trade and the export of extremist and insurgent 
forces. Concerns also emphasize that foreign countries or guerilla groups may seek 

or could rally around religious, regional or ethnic slogans to obstruct political and 

appealed for regional collective efforts focusing on cordoning the exterior perimeter 
of the Afghan border. The Russian Ministry of Foreign Affairs has asserted that 

the Shanghai Cooperation Organization (SCO) represent the only organizations 
capable of achieving these goals. The Russian Ministry of Foreign Affairs has 
also called for an enhanced CSTO presence in Central Asian states, but has not 

into neighboring countries, including the Central Asian countries that are CSTO 

before it gets better. 
Among the Central Asian political elites there is a genuine concern for instability 
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Trend is not destiny of course. But if these trends continue to build and are 
supported by greater regional cooperation, Afghanistan may return to the path that 

are essentially economic. The continuation of current economic trends in Asia could 

background of such enormous economic tectonic shifts, Afghanistan’s stabilization 

contradictions. 
The idea of the American “pivot” to Asia is based on the recognition that the 

of the global economy. The region is home to several of America’s key allies and 

past several decades has encouraged regional economic integration in the context 

 
This approach permitted these countries to emerge as full and equal partners in 

industry and commerce, even to the extent of becoming so competitive that they far 
exceeded competitors in advanced countries in North America and European. The 

Gregory GLEASON
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region is building a more mature security and economic architecture to promote 
enduring stability and prosperity, U.S. commitment there is essential. The goal of 
the pivot is not to arrest further economic and political development in the region 

centuries of investment in public goods throughout the region. 

Geostrategic direction and the shape of things to come

Integration in the European region, as integration in any other region of the 

agreements. These agreements tend to take the form of preferential reciprocal treaties 

customs unions. Because they accord preferential access to agreement members, 
the agreements essentially constitute discrimination against nonmembers. These 
arrangements have a strong appeal because they constitute extended protectionism. 

for political as opposed to market reasons, they can impose costs on both member 
countries and excluded countries. 

they stimulate trade in countries that for various reasons have been unsuccessful 
in globalization. But, because the agreements are inherently discriminatory, their 

opposed to leading to regional autarky. Maintaining a regional trade preferential 

community. If, in contrast, it results in the opposite, namely in the isolation of a larger 

create mutual dependence throughout Eurasia rather than sustainable development. 

integrate among themselves, the Soviet republics did just the opposite and isolating 

agenda drives the economic integration agenda. 
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the Kremlin’s broader political project to establish a “Eurasian Union” is merely 
a disguised effort to reconstruct and reestablish a modern version of the USSR. 
Speculation is only that – speculation. There is no space in the modern globalized 

the revival of the USSR. In fact, Eurasian economic integration is a plan for creating 
everything that the USSR could never be. The more clearly the Kremlin sees that 

undermine true economic integration throughout Eurasia, the more successful real 
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